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SUBJECT: CIV AIR - PAN AMERICAN CAUGHT VIOLATING 
UK CHARTER RULES 

1 . CHECK BY AAA INSPECTORS ON MARCH 2 OF PASSENGERS 
ARRIVING ON PANAM CHARTER FLIGHT FROM NEW YORK REVEALED 
THAT CARRIER VIOLATED UK CHARTER RULES. FLIGHT IN 
QUESTION HADBEEN FILED AS OTC IN US AND AS ITC IN UK. 

TO SATISFY PRICING CONDITION FOR ITCS. PANAM HAD 
INDICATED TO DEOARTMENT OF TRADE THAT PRICE TO PASSENGER 
WOULD BE NO LESS THAN $443. PASSENGERS CHECKED ON 
ARRIVAL ALL STATED THEY HAD PAID $379 WHICH WAS 
APPARENTLY PRICE SPECIFIED IN CARRIER S US FILING. DOT 
ACCUSED CARRIER OF DELIBERATELY INTENDING TO DECEIVE /UK 
AUTHORITIES. PANAM COULD OFFER NO CREDIBLE EXPLANATION. 

2. MAXIMUM FINE DOT CAN IMPOSE FOR CHARTER INFRACTION 

IS ENGLISH POUNDS 400 AND APPARENTLY ONLY OTHER SANCTION 
AVAILABLE IS SUSPENSION OF OPERATING PERMIT SO, TO 
PUNISH CARRIER FOR VIOLATION, DOT HAS ORDERED PANAM 
EITHER TO BOOK PASSENGERS' RETURN TRIP ON BRITISH AIR 
WAYS SCHEDULED SERVICES OR TO CHARTER A BRITISH AIRCRAFT 
FOR THEM ON PLANNED DEPARTURE DATE (MARCH 9), WE UNDER- 
STAND PANAM HAS FOLLOWED LATTER COURSE AND CHARTERED 
DAN-AIR AIRCRAFT FOR RETURN FLIGHT. 
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3. COMMENT: THIS FLAGRANT AND APPARENTLY WILLFUL VIOLA- 
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TION OF UK CHARTER RULES COMES AT A PARTICULARLY 
UNFORTUNATE TIME IN VIEW OF ADVANCED STAGE REACHED IN 
US-UK CHARTER NEGOTIATIONS. WE WOULD EXPECT THAT UK DEL 
WILL TRY TO UQE INCIDENT TO ITS ADVANTAGE WHEN TALKS RE- 
SUME MARCH 19, PERHAPS BY CALLINQ FOR EVEN TIGHTER AND 
MORE CUMBERSOME OPERATING AND REPORTING CONDITIONS FOR 
CHARTER FLIGHT. WE ALSO SUSPECT PANAM MAY SEE MORE THAN 
NORMAL AMOUNT OF CAA INSPECTIONS OF ITS CHARTER OPERA- 
TIONS IN IMMEDIATE FUTURE. ARMSTRONG 
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